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The impact of converting partnerships into capital companies.
Abstract

This thesis examines the legal and practical implications of transforming
partnerships into capital companies under Oman's Commercial Companies
Law, issued by Royal Decree No. 18/2019. The study aims to clarify the
concept of transformation, elucidate its legal nature, analyze its procedures, and
evaluate its effects on the transformed company, its partners, and its creditors.
It discusses the distinctions between transformation and similar processes, such
as mergers and divisions, and explores the internal (e.g., expansion or business
development) and external (e.g., legislative amendments) reasons prompting
transformation. The thesis highlights the continuity of the company’s legal
personality post-transformation, with its rights and obligations preserved, and
examines the shift in partners’ liability from joint and several to limited
liability, while maintaining their joint liability for pre-transformation debts
unless creditors consent otherwise. The study identifies legislative
shortcomings in regulating transformation procedures and creditors’ rights to
object, offering recommendations to enhance the legal framework to balance
the interests of affected parties. Adopting a descriptive-analytical approach, the
research relies on analyzing legal provisions and comparative legislation to
provide a comprehensive perspective that contributes to enriching scholarly
discourse in this field.
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