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Capitalization of joint stock companies' debts

By Student: Ismail bin said bin Saleem Al-Khusaibi
Research supervision: Dr. Racem Ibn ALmonji GASSARA

Abstract

This research addresses with the issue of capitalization of debts of joint
stock companies, in the light of the Omani Commercial Companies Law issued by
Royal Decree No. (18) of 2019. The debt capitalization technique is one of the
modern legal means used by companies to improve their financial conditions,
whereby the debts owed to creditors are converted into shares in the company's
capital, which leads to reducing the impact of financial obligations on the company
on the one hand, and strengthening its ownership base on the other hand. The
importance of this topic is that it touches the organizational and financial aspects of
joint stock companies, and raises many legal issues that require research and
analysis.

This research emphasises based on two elements:

The first element dealt with the concept of debt capitalization as a
mechanism to increase the capital of the joint stock company, where the concept of
capital increase was addressed, its elements, the legal system governing it, and the
nature of debt capitalization by clarifying its concept and identifying its legal
nature as a means of converting financial obligations into property rights, which
has direct implications on the financial and legal structure of the company.

The second element was devoted to the study of the conditions for
converting debts into shares, where the conditions related to capitalizable debts
were addressed, distinguishing between loan notes convertible into shares and
other types of debts. This axis also dealt with the issue of repaying the capital of
the joint stock company, explaining the legal bases for capital repayment, and
finally addressing the scope of the repayment clause and its impact on the process
of debt capitalization.
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