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Creditor Guarantees in Sole Proprietorship Companies

(Comparative Study)

Prepared by: Thani bin Mubarak bin Salem Al-Ghazali

Supervised by: Dr. Mohammed bin Hassan bin Ali Al Hammadi

Abstract

The thesis aimed to conduct a comparative study between Omani, Egyptian,
and Saudi laws regarding creditor guarantees in sole proprietorship companies,
addressing general guarantees and the scope of protections for protecting creditors of
such companies. The study discussed the legislative guarantees provided by Omani,
Egyptian, and Saudi laws to protect creditors, including rules regulating capital and

the possibility of lifting the legal veil of the corporate personality in cases of misuse.

The researcher concluded a set of findings, the most important of which is that
a sole proprietorship company is considered a legal entity independent of its owner.
However, the legislator has provided exceptions to protect creditors in cases of bad
faith by the owner or when the owner exploits the limited liability to harm the rights
of others. The study also indicated that Omani law does not explicitly provide some
of the guarantees adopted by Egyptian law, such as the requirement for a minimum

capital, which may expose creditors to greater risks.

The researcher recommended enhancing the legal protection for creditors
under Omani law by including stricter rules regarding the company's assets and
establishing clear provisions for lifting the corporate veil in cases of abuse, similar to

what Egyptian and Saudi laws provide.

The researcher addressed the topic of the thesis through two chapters, with the
first chapter dedicated to the study of general guarantees to protect creditors of sole
proprietorship companies, and the second chapter addressing the scope of creditor

protection guarantees in sole proprietorship companies.

Keywords: Sole proprietorship company, creditors, guarantees, limited liability.
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