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Abstract

transformation of limited liability company into public joint stock
company

Prepared by Researcher: Said bin Masoud bin Salim AL- Ghawi

Supervised by: Dr. Racem ibn AL-Monji Gassara

This study addresses the transformation of limited liability company into
public joint stock company under the Omani Commercial Companies Law
promulgated by Royal Decree No. (18/2019), with a comparative analysis of
corresponding provisions in several Arab jurisdictions, including Tunisian,
Egyptian, Emirati, and Saudi laws, among others.

The study clarifies the concept of transformation by examining its definition,
types, and legal nature, and by distinguishing it from similar legal
mechanisms such as mergers, demergers, nationalization, and privatization.
It also explores the conditions, underlying reasons, and procedures
governing the transformation of limited liability company into public joint
stock company, as well as the legal consequences of such transformation for
the company itself, its partners, creditors dealing with the pre-transformation
entity, and contracts concluded prior to the transformation.

The researcher concludes with several key findings, most notably: the legal
personality of the transforming company does not lapse but continues in its
new form; the company’s financial liability remains intact; and the company
retains ownership of its assets without the need to undertake property transfer
procedures. Furthermore, the company preserves all its acquired attributes,
including its name, domicile, nationality, and legal capacity.

The study also offers several legislative recommendations for the Omani
lawmaker in future revisions of the Commercial Companies Law. These
include: introducing provisions on company demergers; explicitly excluding
joint venture companies (Shirkah al-Muhassa) from transformation
processes, whether as origin or destination entities; and incorporating a
provision allowing dissenting partners to withdraw or exit in the event of a
transformation decision.

The research is structured into two chapters, each comprising two sections.
The first chapter discusses the concept, causes, and types of company
transformation, including its legal nature and distinction from analogous
systems. The second chapter examines the legal framework governing the
transformation of limited liability company into public joint stock company,
covering the conditions, procedures, and resulting legal effects.

Keywords: Transformation, change of legal form, limited liability company,
public joint stock company, continuity of legal personality.
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