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Civil Liability of the Members of the Board of Directors in Public
Joint-Stock Companies (A Comparative Study)

Prepared by: Ahmed Said Khalaf Al Hadhrami
Supervised by: Dr. Mohammed Hassan Ali Al-Hammadi

Abstract

This study examines the limits of responsibility of the board of directors in a public
joint stock company, a corporate form characterized by significant freedom in organizing
and managing its business. The company’s articles of incorporation serve as the governing
document for the board’s work. While the board of directors holds broad authority in
managing the company’s affairs, this authority is restricted by resolutions of the general
assembly, the mandatory provisions of the Omani Commercial Companies Law No.

18/2019, and the company’s own articles of incorporation.

The study aims to analyze the civil liability of the board of directors by exploring the
nature of their legal relationship with the company, its shareholders, and third parties. It
further addresses the instances in which liability arises under the law, since any violation of
granted powers by the board—whether by action or omission—may cause harm to

shareholders, third parties, or the company’s assets.

The findings conclude that civil liability of the board of directors may arise toward the
company, shareholders, or third parties as a result of violating applicable laws, the company’s
bylaws, or through administrative mistakes. Accordingly, each of these parties is entitled to
initiate legal action against the board and seek compensation for damages sustained.

The study recommends that the responsibility of board members in public joint stock
companies should not be limited to cases of serious faults. Rather, members should be held
accountable for any type of mistake, regardless of its degree, if such mistake causes harm to
the company.
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