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""The Legal Framework for the Merger of Public Joint-Stock

Banking Companies”

Prepared by: Nassr Khamis Nasser Khamis Al-Saadi
Supervised by: Dr. Racem Almonji Gassara

Abstract

This study addresses the legal framework governing the merger of public banking
companies, aiming to analyze the legislative and procedural aspects that regulate mergers
between public banking institutions, and explore the legal and economic implications of
these transactions. The research focuses on several key issues, including Defining the legal
conditions and types of mergers, Examining the role of regulatory bodies, notably the Central
Bank of Oman, in supervising mergers to ensure financial stability and outlining the
necessary procedures for mergers, from drafting agreements between the concerned parties,

obtaining approval from general assemblies to the final ratification by regulatory authorities.

The study also highlights challenges that may arise during mergers, such as their impact
on market competition and compliance with anti-monopoly laws. Additionally, it examines the
effects of mergers on shareholders' and creditors' rights, and the role of the Central Bank in

imposing conditions that safeguard the banking sector and promote financial stability.

The researcher adopts a descriptive method to present the legal and procedural
framework, along with an analytical approach to scrutinize the relevant legal texts.
Furthermore, a comparative methodology is employed by comparing Omani laws with other

jurisdictions, including Algerian, Tunisian, and Jordanian legislation.

The findings reveal that mergers serve as an important tool for enhancing financial
efficiency and competitiveness. However, they may also generate legal and economic
challenges that necessitate regulatory intervention to maintain market balance and protect
the interests of affected parties. The study concludes that the success of merger operations

relies heavily on the companies' compliance with legal and procedural requirements.

It also recommends legislative amendments to improve the effectiveness of the merger
framework, including revisions to regulatory approvals, defining timeframes for regulatory

procedures, and enhancing the Central Bank’s supervisory role in monitoring mergers.
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